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SUBJECT: WEST BANK ANTI- VAT STRIKE CONTINUES, VIOLENCE FLARES 

1. SUMMARY: ANTI-''VAT" STRIKE IS CONTINUING IN NORTHERN 
WEST BANK. BUSINESSES OPERATING IN SOUTHERN TOWNS, BUT 
INCIDENTS OF VIOLENCE OCCURRED IN HEBRON OVER WEEKEND. 

WEST BANK AND GAZA MAYORS' COMMON POSITION ON VAT REJECTED BY 
MILGOV. WEST BANK CHAMBERS OE COMMERCE ARE STUDYING EEFECTS 
OF TAX BUT DECIDED AGAINST RENEWING CALL TO END STRIKE. 

END SUMMARY. 

2. SHOPS IN MAJOR TOWNS IN THE NORTHERN WEST BANK REMAINED 
CLOSED AUG 6, 7, 8, AND 9 AS THE STRIKE PROTESTING THE 
IMPOSITION OF THE ADDED VALUE EXCISE WENT THROUGH ITS NINTH 
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DAY. CONSUL GENERAL VISITED AL BIREH, NABLUS AND JENIN 
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AUG 7 WHERE ONLY SIDE WALK ERUIT VENDERS WERE DOING BUSINESS. 
ACCORDING TO PRESS REPORTS, STRIKE ALSO IN EEFECT IN 
RAMALLAH AND TULKARM AND PARTIAL STRIKE IN QALQILYA. 

3. ARABIC PRESS REPORTS SCORES HAVE BEEN ARRESTED ON CHARGES 
OE INSTIGATING THE STRIKE. ALSO, EOUR PERSONS WERE RE- 
PORTEDLY ARRESTED IN NABLUS EOR HOISTING A PALESTINIAN 

ELAG DURING A DEMONSTRATION, AND EIVE IN TULKARM EOR THROWING 
STONES. THE OLD CITY AND PARTS OP THE NEW CITY OF NABLUS 
WERE PLACED UNDER A CURPEW FROM 1 1:00 TO 21:30 AUG 8 AFTER 
DEMONSTRATIONS. 

4. WHILE BUSINESSES REMAIN OPEN IN TOWNS IN THE 
SOUTHERN WEST BANK, SEVERAL VIOLENT INCIDENTS REPORTED IN 
HEBRON. A BOMB EXPLODED AUG 7 NEAR THE CUSTOMS OPPICE, AND 
A HANDGRENADE EXPLODED AUG 8 NEAR THE LABOR EXCHANGE. NO 
INJURIES OR DAMAGE WERE REPORTED. ONE SOLDIER AND TWO 
PASSENGERS WERE INJURED SLIGHTLY AUG 7 WHEN SHOTS WERE PIRED 
ON AN ISRAELI BUS NORTH OP HEBRON, ACCORDING TO THE 
JERUSALEM POST. 

5. REPRESENTATIVES OP THE WEST BANK CHAMBERS OP COMMERCE 
MET AUG 7 IN ERUSALEM AND NAMED A COMMITTEE OF ECONOMISTS 
FROM BIR ZEIT AND BETHLEHEM UNIVERSITIES TO STUDY THE 
EPPECTS OP THE PROPOSED TAX. THOSE ASSEMBLED CONSIDERED, BUT 
DECIDED AGAINST RENEWING THEIR CALL EOR AN END TO THE 
STRIKE, ACCORDING TO AL QUDS. 

6. NABLUS'S MAYOR BASSAM SHAKA' TOLD CONSUL GENERAL 
AUGUST 7 THAT PALESTINIANS CONSIDER THE PROPSED 

TAX ILLEGAL AND CERTAIN TO CAUSE FURTHER DETERIORATION IN 
THE WEST BANK ECONOMY. SHAKA' SAID NABLUS REGION MILGOV HAD 
REFUSED TO ACCEPT PROM HIM A PROTEST STATEMENT DRAWN UP BY 
MAYORS WHO MET IN NABLUS AUG 3 (JERUSALEM 1029) BECAUSE, IN 
MILGOV'S OPINION, MAYORS COULD NOT ACT COLLECTIVELY TO 
REPRESENT WEST BANK. (STATE TO BE POUCHED.) ACCORDING TO 
SHAKA' TIME HAD COME TO TAKE PIRM STAND AGAINST GOI REPORTS 
TO IMPOSE ISRAELI ECONOMIC SYSTEM ON WEST BANK AND GAZA. HE 
INDICATED STRIKE CONTINUES BECAUSE PEOPLE FEEL STRONGER WHEN 
ACTING EN MASSE AND THEY PEAR ISRAELIS WILL CONPISCATE GOODS 
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IP SHOPS OPEN. THE MAYOR SAID HW WAS NOT IN A POSITION TO GIVE 
THE GUARANTEES WHICH THE PEOPLE WERE DEMANDING BEPORE OPENING 
THEIR SHOPS. IN SEPARATE CONVERSATION, DEPUTY MAYOR OP JENIN 
TOLD CONSUL GENERAL THAT YOUNGER PEOPLE - "BOYS" - WERE STRONGLY 
ENCOURAGING SHOPS AND VENDORS TO SUSPEND BUSINESS. 

7. COMMENT: STRIKE IS A SELP-INFLICTED WOUND WHICH CAN HAVE 
LITTLE ADVERSE APPECT ON ISRAEL'S ECONOMY, BUT WHICH HAS 
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NOW BECOME A SYMBOL OE PALESTINIAN RESISTANCE. BY CONTINUING IT, 
PALESTINIANS ON THE WEST BANK HOPE TO ATTRACT WORLD ATTENTION TO 
THEIR PLIGHT AND, IN THEIR OWN WAY, JOIN RANKS WITH PALESTINIANS 
STRUGGLING IN LEBANON. IMPETUS FOR STRIKE COMES EROM 
BELOW. THERE IS NO EVIDENCE OE ANY GREAT PLANNING OR ORGANI- 
ZATION OP THE EPPORT. ON THE CONTRARY, THE "LEADERS" PIND 
THEMSELVES IN AN IMPOSSIBLE POSITION BETWEEN UNYIELDING 
ISRAELIS AND EMOTIONALLY- CHARGED MASSES. EVEN SHAKA' WHO HAS 
BECOME PIRST AMONG EQUALS IN THE RANKS OP THE WB MAYORS 
LOOKS BACK OVER HIS SHOULDER AS HE LEADS TO SEE IP THE REST 
ARE POLLOWING. ANY GOODWILL CAREPULLY ACCUMULATED BY ISRAELIS 
THROUGH CONCESSIONS POLLOWING APRIL ELECTIONS IS NOW DIS- 
SIPATED. THE PORECAST FOR THE WEST BANK IS STORMY. 

NEWLIN 
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